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 Global oil prices rallied last week after US energy officials reported 
that stockpiles had fallen 12.8 million barrels in the prior week, the 
largest decline since 2016. This was amid record levels of exports 
and strong global demand for gasoline. Officials expect stockpile 
drawdowns to continue in 2H2019. The positive news was enough to 
overshadow continued uncertainty regarding the execution of US 
sanctions on Iran. Brent Crude rose 2.07% WoW to US66.55/bbl, 
while WTI crude rose 1.81% WoW, closing at USD58.47/bbl.  

 US Treasury yields continued to fall last week as the market continued 
pricing in expectations of a rate cut from the Federal Reserve. In addition, 
investors waited and looked forward for developments on the G20 Summit. 
On average, yields fell by 1.74 bps.  

 German Bond Yields slid as the uncertainty from the US-China trade war 
and Brexit continued to dampen investor sentiment despite having German 
inflation coming in-line with expectations at 1.3%. On average, yields fell by 
2.07 bps. 

 Japan Bond yields slightly went up amidst the uncertainty from the ongoing 
US-China trade war. Yields rose 0.65bps WoW on average, with the 10Y note 
closing at -0.164% (-0.20bps WoW). 

 Key events that transpired during the week: 

 US GDP came in stable at 3.1%, quarter on quarter. 

 Eurozone CPI rose to 1.2% versus the prior 0.9% as the services 
sector rose from 1.0% to 1.6%. 

 IFO business climate for the Eurozone came in weaker at 97.4 versus 
the previous 97.9 

 US Equities declined early in the week ahead of the G-20 Summit, 
as investors took caution amid uncertainties around the highly 
anticipated trade meeting between Trump and Xi. Various statements 
from Trump and economic advisors fed some pessimism as the 
potential for further escalation of trade war, and the negative impact 
on the economy, was considered. The DJIA closed at 26,599.96 (-
0.45% WoW) while the S&P 500 closed at 2,941.76 (-0.29% WoW) 

 Asian stocks rose WoW, despite a steady decline throughout most 
of the week as investors remained uncertain on the outcome of the G-
20 Summit trade talks between Xi and Trump. Sentiment was further 
dampened by slow economic data. However, last minute optimism at 
the end of the week resulted in a relief at the stock market as 
investors took on bargain hunting ahead of the Summit. The MSCI 
APxJ closed at 527.83 (+0.59% WoW). 

 European stocks were flat as the markets continue to weight a 
dovish ECB versus slowing economic data, especially in the 
manufacturing sector. The MSCI Europe closed at 129.77 (+0.00% 
WoW) 

The highly anticipated meeting on trade between President Trump and President Xi at the G-20 Summit drove much of last week's 
stock performance, with uncertainty driving US stocks down, but resulting in more optimism for Asian stocks near the end of the 
week. US yields fell as dovish monetary policy is expected, while trade war uncertainties resulted in mixed yields elsewhere. Oil 
prices rose as the US reported very large drawdowns in stockpiles, indicating robust global demand. 
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 Local fixed income yields continued to decline as the market expects 
additional rate cuts this year . Yields fell by an average of 6.50bps WoW. 

 Key events that happened during the week:  
 The Philippine Statistics Authority (PSA) reported average 

inflation increased from 3.0% to 4.6% for the country's poor. The 
bottom 30% income households suffered as they experienced 
faster price increases on food, beverage, clothing and 
miscellaneous items. The uptick of overall inflation to 3.2% in May 
was due to the impact of the prolonged dry spell, cutting prouction 
and supply of products. 

 The Government plans to borrow P230 billion from the domestic 
market next quarter. A mix of short and long-term securities will be 
used as the Bureau of the Treasury will auction off P90 billion in 
Treasury bills and P140 billion worth of Treasury bonds between 
July and September.  

Sources: BPI, Business World, PDI, Phil Star, Manila Bulletin, Reuters, Briefing, Bloomberg, CNN, Dow Jones, The Wall Street Journal, CNBC 

The Philippine Stock Exchange Index went down below the 8,000 level as investors remain cautious amid trade escalation between 
China and US. The Philippine Peso strengthened as reserve requirement ratio cut took effect.The Local Fixed Income yields 
continued to decline amid expectations of rate cuts this year.  
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 The Philippine Peso appreciated against the greenback as the 
second round of reductions on the reserve requirement ratio (RRR) 
of banks took effect with a total of about Php52 billion released into 
the financial system. The USD/PHP closed at 51.240 (-0.64% 
WoW). 

 The Euro rebounded driven by release of the eurozone inflation, 
core inflation surprise on the upside as it bounced to 1.1% from 
0.08% and the exepctation was at 1%. The EUR/USD rose to 1.1373 
(0.04% WoW).  

 The Philippine Stock Exchange Index (PSEi) closed lower, below the 
8,000 level, from jitters ahead of the G20 summit and as the market had 
remained cautious over the escalating tension between the US and Iran. 
The PSEi closed at 7,999.71 (-0.69% WoW). Net foreign selling for the 
week amounted to $141.42 Mn. 

 The top performer of the week was First Gen Corp. (PSE Ticker: 
FGEN). Meanwhile, the worst performer was Universal Robina Corp. 
(PSE Ticker: URC). The mining and oil sub-sector was the sole gainer 
(+0.85%) week-on-week. All other sub-sectors closed in the red, led by 
industrials which fell 1.45% WoW. 
 

 Key events that transpired during the week: 
 The energy unit of Ayala Corp. (PSE ticker: AC) has completed its 

acquisition of the Phinma group’s combined 51.48% stake in Phinma 
Energy Corp. The involved companies  said the purchase of 
secondary shares by AC Energy in Phinma Energy for a price of 

P3.669 billion has now been finalized. AC earlier said the mutually 
strategic agreement with the Phinma group is an opportunity for AC 
Energy to improve its presence in the power generation sector. 

 DMCI Project Developers, Inc. (PSE ticker: DMC) said it will spend 
around Php7 billion on the construction of two more condominium 
projects in Quezon City. This includes Php4 billion for The Crestmont, 
located along Panay Avenue and Php3 billion for Cameron 
Residences, which will rise along Roosevelt Avenue. The two projects 
are part of the ten projects valued at Php104 billion that DMCI Homes 
will launch in Metro Manila this year. 
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